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BELFRY GAS COMPANY, INC.
- Post Office Box 504
Allen, KY 41601
(606) 874-2846

November 28, 2007

Public Service Commission
Attn: Beth O’Donnell

211 Sower Boulevard

P.O. Box 615

Frankfort, KY 40602-0615

Dear Ms, O’Donnell:
Please find enclosed Belfry Gas Company’s PGA for January 1, 2008, thru April 1, 2008.

If you have any further questions, please fee] free to contact me at the above address or
telephone number. :

Sincerely,

SQ;"PL\&J G Qfdk;&r

Stephen G. Jenkins, Manager
Belfry Gas Company, Inc.

Enclosure



KINHAG DEVELOPMENT COMPANY, LLC
: P. 0. BOX 1585
ALLEN, KY 41601

November 28, 2007

Belfry Gas Company, Inc.
P.O. Box 504
Allen, KY 41601

RE: Gas Purchase Contract

Gentlemen:

This is to notify you that there will be a gas price adjustment effective January 1, 2008,
Your company will be charged a cost of $9.1800 per MCF delivered. This amount is
calculated based on the terms of the contract between Belfry Gas Company,Inc., and
Kinhag Development Company, LLC, and the most current FERC Index as of November
16, 2007. Enclosed is a copy of the NYMEX summary, with the Index indicated at the
bottom. :

Smcerely,

Development Company, LLC

Enclosure
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Perey Gas Company Inc.

QUARTERLY REPORT OF GAS COST
RECOVERY RATE CALCULATION

Date Filed:

i

NOVEMBER 28, 2007
1}

Date Rates to be Effective:

\Anuary |, 2009

Reporting Period 1s Calendar Quarter Ended:

SEPTEMBER 30, 200"

-
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SCHEDULE I
GAE CCST RECOVERY RATE SUMMARY
Component | Upit  Amount
Bxpected Gas Costv {ECC) s/mce ¥ 4.2825
+ Refund Adjustment (RA) $/Mct O
+ Actual A2justment {AA) §/McE (\1224)
+ Balsace Adjugtment (BAY $/McE
= Gas Cost Recovery Ratas {[GCR) §/Mct 4 9.0
GCR to be effective for gervice rendered from Jewuaey |,2008 to  Mazew 2y 2008
A, EXFECTED GAS COST CALCULATION Unit Amount
Total Expected Gas Cost (Schedule ITyV ? oo, 88/
+ Sales for the 12 months ended SEPTEMEBER 20, 2C07 Mct 43,187
= Expacted Gas Cost (EGC) $/Mct 9,225
B. REFUND ADJUSTMENT CALCULATION Unit Amount
Supplier Refund Adjustment for Reporting Period (Sch. III) §$/McE O
+ Previcus Quarter Supplier Refund Adjustment $/Mcf
+ Second Previous Quarter Suppllier Pefund Adjustment $/Met
+ Third Previous Quarter Supplier Refund Adijustment s/Mef e
= Refund Adjustment [RA) $/McE O
c. ACTUAL ADJUSTHMENT CALCULATION " Unit Amount
Actual Adjustment for the Reporting Psrlod (Schedule IV) $/McE . QO™
* Previous Quarter Repcrted Actual Adjustment $/McE  (,o0100L)
+ Second Previous Quarter Reported Actual Adjustment §/Mck RLEEY
+ Third Previous Quarter Ragortead Actual Adjustment §/Mct L O%4k
= Aztual AdJjustment (AX) ¢/ Mk (. 1224)
D. BALANCE ADJUSTMENT CALCULATION Unit Amount
Balance Adjustment for the Reporting Period (Schedule V) $/Mef O
v Previous Quarter Reported Balance Adjustment §/Mct
* Second Previous Quarter Reported Balance Adjustment $/McE
+ Thicd Previcus Quarter Reported Balance Adjustment s/ Mef A
- @ Balance Adjustmenc {BA) $/Mct ®
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SCHEDULE II
EXPECTED GAS COST

Aotual® Mcef Purchases for 12 months ended SEPTEMBER 30,200q

(1} HR) ' {3) ' (4) (5)%e (6)
Btu . {41x{(5)
Supplier behy Conversion Pactor Mcf Rate Cout
»‘i’m‘“ﬁg 36,341 P20 RCRP aas00  $ ueoesi
Develgoment ¢ | "
Carn?qa\tj,\_u‘, '
Totals 3, BN 42,669 \ R 4o, gE|

Line loss for ‘12 months anded SEPT. 30 2007 is L133% based on purchases <

42,69 _ Mcf and sales of 43, 187 Mef,
Unit Amount
Total Expected Cost of Purchases (6) $ +00, BE1
+_Mcf Purchases (4) Mcf 43, oY
= Average Expected Cost Per Mcf Purchased $/Mcf q4.1800
x_Allowable Mcf purchases (must not exceed Mcf sales + .95) Mcf 42669
= Total Expected Gas Cost {to Schedule IA.) $ 400 8% |

*Or adjusted pursuant to Gas Cost Adjustment Clause and explalned herein.
*hguppller's tariff asheets or notices are attached.



SCHEDUHE I11

SUPPLIER REFUND ADJUSTMENT
Detalls for the 3 months ended SEPTEMBRER 20O, 20077

Particulars

Total supplier refunds received

+ Intareat

# Refund Adjustment lneluding intereat

+ Bales for 12 months endad

* Supplier Refund Adjustment for the Reporting Period
{to 8chedule IB.)

st ot U LWL LD
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Unit Amount
§ O
$ o
$ O
Kaf C)
e
$/Mct @)



Por the 3 month perilcd ended SEPTEMBER.

Parviculars

Total sSupply volumes Purchased
Total Cost of Volumes Purchased

+ Total Bulses
{may not be less than 95% of
Supnly volunes)

a Unit Cost of Gas
- BGC in effact for month

= Difference
[{Over~-)/Under~Recovery]

x_hotusal sales during month

= Honthly cost difference

APPENDIX ©

Total cost dlfference (Month ) + Month 2 + Montnh 3)

+ Sales for 12 wmonths ended SEPTEMBER 20, 2007

= Actual Adjustment for the Reporting Period

(to Schedule IC.)
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SCHEDULE IV
ACTUAL ADJUSTHENT
A0 200"
Month 1 Month 2
Unit Lluey ) {AUG
Mof &I15 728
$ 7746 b,919
I Tald '
815 (AZ
$ /Mot q.5043 9,998
S/M(‘.'f ‘:}’,5040 Q-S_(JL{O
$/McE . 0003 L HaYe
Mof IS (bR
$ L2HUS 239,245
Unit
¢
Mot
$/Mct

Month 3
( SEPTl

215
7,746
Q15
9.5043
q4.5040

o003

Qi35

LI

Amount
33971840

43,187

L0079
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SCHEDULE V¥
BALANCE ADJUSTMENT
For the 3 month period ended SEPTEMBER 320 2007
Particulars Unit Amount
{1} Total Cost Difference used to compute AA of the GCR $

effecrive four quarters prior to the effective date

of the currently effective GCR,

Leas: Dollar amount resulting from the AA of $
$/Mcf as used to compute the GCR In effect

Four quarters prior to the effective date of the

currently effective GCR times the sales of

Mcf during the 12-month period the AA
was In effect.

Equals: Balance Adjustment for the AA. §

{2) Total Supplier Refund Adjustment including interest $
used to compute RA of the CGCR effective four quarters

prior to the effective dave of the currently effective
GCH.

Lesa: Dollar amount rasulting from the RA of S
$/Mcf as uged to compute the GCR in effect four
quarters prlor to the effective date of the currently

effective GCR times the sales of Mef during

the l2-month period the RA was in effect,

Equals: Balance Adjustment for the RA. ¢
{3) Total Balance Adjustment used to compute BA of the $

GCR effective four quartera prior ta the effective
date of the currently effective GCR. *

Lesg; Dollar amount resulting from the BA of $
$/Mcf as used to compute the GCR in effect Ffour

quarters prior to the effective date of tha currently
effective GCR times the sales of ¥Mcf during

the l2-month pericd the BA was in etfact.

Equals: Balance Adjustment for the BA. $
Total Balance Adjustment Amount {1} + (2) + (3) $
+ Saleés for 12 months ended Mef
= Balance Adjustment for tha Reporting Period $/Mct O

{to Schedule ID.)



